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Assistance for Your Small Business
▪ Confidential One-on-One Counseling (No fee)

▪ Business Plan Development

▪ Lender Readiness

▪ SBA Loan Assistance

▪ Financial Education - Cash Flow Analysis

▪ Marketing -Social Media Strategies

▪ Export Assistance

▪ Government Contracting Support

▪ Veterans Assistance

▪ Business Certification Assistance

▪ Advancing Entrepreneurs Ready for Opportunities (AERO)

To learn more, visit azsbdc.net/where-we-are

https://azsbdc.net/where-we-are


Disclaimer

The information shared in this webinar is for general informational purposes 
only.  While we strive to keep the information up to date and accurate, we make 
no representations of any kind, express or implied, about the completeness or 
accuracy of the information provided.  

For additional information, refer to the Financial Crimes Enforcement Network, 
or FinCEN, a bureau within the U.S. Department of the Treasury at  
www.fincen.gov/boi.

http://www.fincen.gov/boi
http://www.fincen.gov/boi


Today’s Topics
WHY do businesses need to report?

Who must report?

What information will be reported?

When must reports be submitted?

How does a business submit their information?

Resources to learn more.



WHY do businesses need to report? 

The Corporate Transparency Act (CTA) was enacted by Congress in 2021. 

This law creates a beneficial ownership information reporting 
requirement designed to make it harder for bad actors to use shell 
companies to hide their ill-gotten gains and to help law enforcement identify 
who is behind these bad companies.

Companies will report their beneficial ownership information to the Financial 
Crimes Enforcement Network, or FinCEN, a bureau within the U.S. 
Department of the Treasury.



WHO must report? 
Domestic Reporting Company

Foreign Reporting Company

Non-Reporting Companies

Exempt Companies

A corporation, limited liability company, or any other entity created by the filing of a document with a 
secretary of state or similar office.

A corporation, LLC, or other entity formed under the law of a foreign country that is registered to do 
business in the U.S. by the filing of a document with a secretary of state or similar office.

Entities that are not created by filing with a secretary of state.  E.g. sole proprietorships, certain trusts.

Exempt companies include banks, credit unions, tax-exempt entities, public utilities, and 
certain large companies.  Refer to the Small Entity Compliance Guide for examples.



The Small Entity Compliance Guide provides resources to help you 
identify if you are a reporting company. www.fincen.gov/boi

http://www.fincen.gov/boi


Beneficial Owners

A beneficial owner is any individual who 
directly or indirectly:

• Owns or controls at least 25 percent of 
the ownership interests of a reporting 
company; OR

• Exercises substantial control over a 
reporting company.

An individual might be a beneficial owner 
by virtue of their substantial control, 
ownership interests, or both.

There are several exceptions to the 
beneficial owner definition:
✔ Minor child
✔ Nominee
✔ Intermediary
✔ Custodian
✔ Agent 
✔ Employee
✔ Inheritor
✔ Creditor

Available at 
www.fincen.gov/boi

https://www.fincen.gov/boi


Beneficial Owners
A beneficial owner is any individual 
who directly or indirectly:

• Owns or controls at least 25 
percent of the ownership 
interests of a reporting company; 
OR

• Exercises substantial control 
over a reporting company.

Ownership interest includes:
✔ Equity stock, or voting rights
✔ Capital or profit interest
✔ Convertible instruments
✔ Options or privileges
✔ Any other instrument, contract, or mechanism 

used to establish ownership

An individual exercises substantial control if the 
individual meets any of four general criteria:

✓ The individual is a senior officer.
✓ The individual has the authority to appoint or 

remove certain officers or a majority of 
directors of the reporting company.

✓ The individual is an important 
decision-maker.

✓ The individual has any other form of 
substantial control over the reporting 
company.





Company Applicants

Company applicants are individual(s) 
who:

• Directly file the document that 
created or first registered a 
domestic or foreign reporting 
company.

• Was primarily responsible for 
directing or controlling the filing of 
the creation or first registration 
document.



A reporting company 
must provide 
information about 
itself.

Legal Business Name

Any Trade Name or any “Doing 
Business As” (DBA)

Complete U.S. Business Address

State, Tribal or Foreign Jurisdiction of 
Formation

For foreign reporting company:  State or 
Tribal Jurisdiction of First Registration

IRS Taxpayer Identification (TIN) and 
Employer Identification Number (EIN) or 

Foreign Tax ID

WHAT information is reported?



WHAT information is reported?

A reporting company 
must provide information 
about its beneficial 
owners and company 
applicants.

Name

Date of Birth

Address

Identifying Number*

* Identifying number and issuing jurisdiction from a non-expired driver’s 
license, U.S. passport, or an identification document issued by a State, 

local government, or Indian Tribe, or a foreign passport (if none of the 
other documents exist); an image of the document must be provided.



WHEN must reports be submitted?



HOW to file the BOI report?

Electronically file your company’s initial 
BOI report via www.fincen.gov/boi.

• Report any changes to 
beneficial owner information on 
a submitted BOI report.

• Report any inaccuracies on a 
submitted BOI report.

http://www.fincen.gov/boi


Report Changes and Inaccuracies



Consequences for not filing

FinCEN is working hard to ensure that reporting companies are aware of 
their obligations to report, update, and correct beneficial ownership 
information. FinCEN understands this is a new requirement. 

If you correct a mistake or omission within 90 days of the deadline for the 
original report, you may avoid being penalized. However, you could face 
civil and criminal penalties if you disregard your beneficial ownership 
information reporting obligations.



Next Step Recommendations
• Review FinCEN guidance information.

• Avoid scammers.

• Consult your trusted accountant, CPA, 
attorney or your local SBDC office for 
assistance.



FinCEN Resources to Learn More
Visit the FinCEN’s website at www.fincen.gov/boi for more information.

• Small Entity Compliance Guide
• Frequently Asked Questions (FAQs)
• Small Business Resources
• Introductory Videos
• Quick Reference Materials

Visit FinCen.gov to sign up for FinCEN’s email subscription service to be notified of 
beneficial ownership updates.

Contact FinCEN at www.fincen.gov/contact. 
Email:  FRC@fincen.gov or call 1-800-767-2825.

http://www.fincen.gov/boi
https://www.fincen.gov/contact
mailto:FRC@fincen.gov




To learn more, visit 
azsbdc.net/where-we-are

Arizona’s largest and most accessible 
statewide source of assistance for small 

businesses in every stage of 
development.

Request No Fee SBDC Counseling

AZSBDC locations

https://azsbdc.net/where-we-are



