Business Financial Literacy

The Hidden Costs of Living Out of Your Business


Describe what’s happening in the picture: 

________________________________________________________________________

________________________________________________________________________

What would you do if you saw this?

________________________________________________________________________


The term “living out of your business” refers to using  _____________________ funds to cover _____________________ expenses.

Business owners should maintain clear boundaries between _____________________ and _____________________ expenses. 

When business and personal expenses are mixed, it becomes difficult to accurately track the _____________________  ____________ of the business.

Stated simply: Using your business as a personal __________  __________ is not only a bad idea, it’s a breach of your _______________  ___________ as an officer of the company. 

Without clear separate of personal and business expenses, both the owner(s) and the business risk missing out on valuable tax _____________________. 

If a potential buyer, lender, investor, or supplier perceives your financials are a mess, your business becomes less _____________________. 





What is a negative impact of having an inflated EBITDA?
 
________________________________________________________________________

________________________________________________________________________


Establish a _____________________ business bank account exclusively for _____________________ transactions. 

Establish a regular ____________ for yourself to cover personal expenses. 

By keeping business and personal finances separate, the business can improve its _____________________ and _____________________ to investors, buyers, lenders, and suppliers. 

Where you can find additional resources, including a complimentary personal and business financial health review:
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Visit www.lifemoveswealth.com/business-owners to learn more. 


At Life Moves Wealth, we’re all about making you financially awesome!


Life Moves Wealth Management, LLC is an Investment Advisor registered with the States of Arizona, Indiana, and in other jurisdictions where exempted. All views, expressions, and opinions included in this communication are subject to change. This communication is not intended as an offer or solicitation to buy, hold or sell any financial instrument or investment advisory services. Any information provided has been obtained from sources considered reliable, but we do not guarantee the accuracy, or the completeness of, any description of securities, markets or developments mentioned. We may, from time to time, have a position in the securities mentioned and may execute transactions that may not be consistent with this communication's conclusions.  Please contact us at 602-223-1801 if there is any change in your financial situation, needs, goals or objectives, or if you wish to initiate any restrictions on the management of the account or modify existing restrictions.  Additionally, we recommend you compare any account reports from LMWM with the account statements from your Custodian.  Please notify us if you do not receive statements from your Custodian on at least a quarterly basis.  Our current disclosure brochure, Form ADV Part 2, is available for your review upon request, and on our website, www.lifemoveswealth.com. This disclosure brochure, or a summary of material changes made, is also provided to our clients on an annual basis.
Dale L. Shafer II, CFP®, APMA®, CDFA®
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