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Update on Paycheck Protection Program

As an SBA Microlender and mission driven lender, Prestamos provides small business
loans and quality bilingual business education to empower the small business
community and create opportunities for economic growth and advancement




What Is The Paycheck Protection Program

Forgivable SBA

Loan Program

This is a loan — you will be required to sign loan documents

Intended to Help Employers Keep Employees on Payroll &
Benefits/Self-Employed compensation replacement

100% Forgivable if Conditions Are Met

If Not 100% Forgiven, Fixed 5-Year Term with 1% Interest Rate
PPP is not considered taxable income!!!

You can now use your expenses as a tax write off

EIDL Advances No Longer Withheld from Forgiveness




Burning Questions

Ca n I G Et d 2nd e Borrowers who received a 1%t Draw PPP loan ARE eligible for a 2"
Draw PPP loan if they meet certain conditions. Forgiveness on the
P P P I_Oa N ? 15t PPP is NOT required before applying for a 2" PPP loan!

Ca N | Get ad 1St P P P e Businesses that did not receive a PPP during a previous round will
be eligible to receive a PPP for the first time if they meetprogram

Loan? requirements

When/HOW Can | e You Can Apply Now!

e Join our Prestamos Familia by applying at
Ap p |y? Www.prestamosloans.org/ppp



http://www.prestamosloans.org/ppp

PPP Rules and Requirements

Eligible Use of

Funds

PPP Terms

e For Profit Businesses, 501(c)(3) and 501(c)(6) Organizations
* Employees have principal residence in US

¢ 500 of fewer employees (300 for Second Draw)

* You pay W2 wages or have self-employment income

® 60% of the loan must be used for W2 wages, owner compensation replacement,
group health and retirement, and/or state unemployment taxes

¢ 40% to other eligible expenses (Rent/Utilities/Interest/PPE/Computing)

¢ 2.5x average monthly payroll amount on up to first $100,000 in wages per
employee (3.5x for second draw borrowers in food/accommodations)

* 8 to 24 Week Covered Period — which means you cannot get 15t and 2" draw at this
point



Recent PPP Updates

H O | d O n 2 O+ e Businesses with 20 or more employees on hold through March 9 2021

e Employee = Part Time or Full Time NOT FTE

E m p I Oyees e Can Resume Filing March 10 2021

N eW SC h Ed u I e C * Borrowers can utilize Line 7, Gross Income, instead of Line 31, Net Income

: e Max of $20,833 for Self Employment Income Across All Businesses
Ca I C u I at | O n S e WILL NOT BE RETROACTIVE FOR PREVIOUSLY FUNDED & SBA 1502 FILED

L o . ¢ Non-Citizen, Lawful US Residents Eligible
ITI N Cla rlfl Catlo n e ITINS can be used to apply for the PPP




Recent PPP Updates

e Eliminating non-Fraud felony convictions
as an exclusion from PPP Program

Criminal History

e Eliminate student loan delinquency as an

Student Loans exclusion from PPP Program

Interim Final e Expecting On/Around March 6, 2021
Ruling e Brand New 2483/2483-SD To Be Issued




How Do | Determine My PPP Amount?

If YO U Pay WZ * If you paid W2 employees in either 2019 or 2020, you are eligible based on the
total wages, company paid health/retirement, and state unemployment

E m p I Oye es e Total Divided by 12 to get “monthly payroll cost”, multiply by 2.5 months**

If YO U Are Se If e If you file a Schedule C as part of your personal taxes, you can use Line 7 of

your Schedule C

E m p I Oyed e Line 7 Divided by 12 to get “monthly payroll cost”, multiply by 2.5 months**
If YO U Are A e |f you file a 1065 Partnership Return and Receive a K-1, you will use Line 14a of
: each partners K-1. Add each K-1 then multiply by .9235
Pa rt Ners h ! p e Total Divided by 12 to get “monthly cost”, multiply by 2.5 months**

**For 2" Draw Borrowers with an NAICS code starting with 72
(food/accommodations) the amount is 3.5X



What Business/Tax Documents Do | Provide?

Articles of
Organization/Inc

¢ |f you have a business name, provide your Articles of Organization/Incorporation from the
state where you filed

OW n e r/ B u S i n e SS * Personal and Business Information

¢ Photo Identification

Ve r i fi Cat i O n ¢ 2020 Bank Statement/Proof In Operation Feb 15, 2020

* 1040 Schedule C — Sole Proprietor/Single Member LLC
® 1065 Partnership Return with K1’s

Ta X Ret u r n S ® 1120 or 1120s Corporate Return (W2 Wages Required)

* 994 Non Profit Tax Return (W2 Wages Required)




Eligibility Requirements for Second Draws

Must Have Been Eligible For/Received First Draw

Business Start Date

Must have been in OPERATION on February
15, 2020

25% Reduction in GROSS RECEIPTS

Borrower can demonstrate a 25% decrease in
at least one quarter of 2020 compared to the
same quarter of 2019 (or Q1 2020 vs Q2-Q4)

Number of Employees
No more than 300

Lender Choice

You do not have to use the same lender for
your second draw.. You can use any
participating lender



e
How Can | Use The PPP Loan?

60% For Payroll/40% For Other Eligible Expenses

Payroll Expenses Include: Wages, Tips, Commissions, Vacation Time, Sick Time,
Company Paid Health or Retirement Benefits and State Unemployment Tax

Operations Expenditures: Operations Expenditures:

Business Rent/Lease, Utilities, Mortgage or Software, cloud computing, human
Fixed Loan Interest Only resource, and accounting needs

Property Damage Costs:

Worker Protection:

Costs related to property damage during
2020 public disturbances not covered by
insurance

PPE and adaptive instruments necessary
for health compliance




Applying for Forgiveness

Work With Your
Lender

When to Apply

for Forgiveness

Forgiveness
Application

e Each Lender will have their own process but will require you to
complete a forgiveness application

e Apply within 10 months of end of covered period for full forgiveness
e Covered period is 8-24 weeks from time of deposit into your bank
e After covered period + 10 months you will start repayment

* Loans Under $150,000: 3508S, No Documentation Required
e Loans over $150,000: 3508 or 3508EZ, Documentation Required
¢ All Second Draw Loans: Proof of 25% Reduction



g OME Corirol No.: 3243-0407
oL e Payvcheck Protection Program Expiretion Date: 7/312021
PPF Loan Forgiveness Application Form 35085 Revised January 19, 2021

A BORROWEE MAY USE THIS FORM ONLY IF THE BORREOWEERE REECEIVED A PPP LOAN OF 5130,000 OR LESS

Buziness Legal Name (“Borrower™) DBA or Tradename, if applicable
Buzi Addres= NAICS Code Buzinezs TIN (EIN, 55N) Buszinezz Phone
Primary Contact E-mail Addrez=

O First Draw PPP Loan [ Second Draw PPP Loan (check one)

SBA PPP Loan Number: Lender PPP Loan Number:

PPP Loan Amount: PPP Loan Disbursement Date:

Employees at Time of Loan Application: Employees at Time of Forgiveness Application:

Covered Period: to

If Borrower (Together with Affiliates, if Applicable) Received First Draw PPP Loans of 32 Million or More or Second Draw
PPP Loans of 52 Million or More, Check Here: [

Amount of Loan Spent on Payroll Costs: Requested Loan Forgiveness Amount:

By Signing Below, You Make the Following Representations and Certifications on Behalf of the Borrower:
The Authorized Representative of the Borrower certifies to all of the below by initialing next to each one.

The Borrower has complied with all requirements in the Paycheck Protection Program Rules (Sections T{a)(36),
(7)Wa)37). and TA of the Small Business Act, the PPP interim final rules, and guidance issued by SBA through the date
of thiz application), including the rules related to:

+  eligible uses of PPP loan proceeds:

+ the amount of PPP loan proceeds that must be used for payroll costs;

+ the calculation and documentation of the Borrower’s revenue reduction (if applicable); and

¢ the calculation of the Borrower's Requested Loan Forgiveness Amount.
Information regarding these requirements may be found in the Form 33088 Instructions and the Paycheck Protection
Program Rules.

The information provided in this application is true and correct in all material respects. [ understand that knowingly making
a falze statement to obtain forgiveness of an SBA-guaranteed loan is punishable under the law, including 18 U.5.C. 1001
and 3371 by imprisonment of not more than five years and'or a fine of up to $250,000; under 15 US.C. 645 by
imprizonment of not more than two yvears and/er a fine of not more than $5.000; and, if submitted to a Federally insured
institution, vader 18 T1.5.C. 1014 by imprisonment of not more than thirty years and/or a fine of not more than 51,000,000.

You (the Borrower) can apply for
forgiveness of your First or Second Draw
Paycheck Protection Program (PPP)
Loan using this SBA Form 3508S only if
the loan amount you received from your
Lender was $150,000 or less for an
individual First or Second Draw PPP
Loan.

SBA Form 3508S requires fewer
calculations and less documentation for
eligible borrowers. SBA Form 3508S
does not require borrowers to show the
calculations used to determine their loan
forgiveness amount.

Borrower must retain all records
necessary to prove compliance with
Paycheck Protection Program Rules for
four years for employment records and
for three years for all other records.



Pavcheck Protection Program

l"!-"ﬂ Loan Forziveness Application Form 3503 Revized Jamuary 19, 2021 = = . . . .

« This application has the following components: (1) the

B Lo e (o | | DO oo gl | PPP Loan Forgiveness Calculation Form; (2) PPP
Buzines Addres | WAICSCods |  Busimes TIN 5, Busims:: Phone
I w— Schedule A; (3) the PPP Schedule A Worksheet; and (4)

O Fist Dram PPP Losa = Second Drave PPP Loss (it oz the (optional) PPP Borrower Demographic Information
S84 PPP Loan Number: Lender PPP Losa Number Form. All Borrowers must submit (1) and(2)to their
FPF Loan Amouant: FPF Loan Disbursement Date: L d
Emplovee: at Time of Loan Application: Emplovee: at Time of Forgiveness Application: en er'
Covered Period: to
PP Loaas of 8 allionor More checkhere o e erSeoad e « FTE: Documentation showing (at the election of the
Forgivencs Amoant Cecalation Borrower):a. the average number of FTE employees on
Payroll and Nonpayroll Costs
Lin 1. agrol] Cost et th amou e 959 Scecls A fne 10) I payro“ per week emp|0yed by the Borrower between
o e S February 15, 2019 and June 30, 2019;b.the average
D number of FTE employees on payroll per week
Fine 5 Coverd Cpsrations Spendin — employed by the Borrower between January 1, 2020
Line 6 Coversd Property Damasze Cost: -
e and February 29, 2020; or c.in the case of a seasonal
Lie . Coveret Wk Broecion Ependins — employer, the average number of FTE employees on
Line . Total Saary Houty Wage Reicion (efr e amout 5o POP Schedal . 13} payroll per week employed by the Borrower between
Line 10. Sum the amousnts on lines | through B, then subtract the amount enterad in line © February 15’ 2019 and June 30’ 2019; between January

Line 11. FTE Reduction Quatieat (enter the number from PEP Schadule 4 linal3)

P 1, 2020 and February 29, 2020; or any consecutive 12-

Line 12. Alodifisd Totel {mnltiply line 10 by line 113:

Line 13 799 Lons Aoz week period between February 15, 2019 and February
Line 14. Davrell Cos 60% Requirement (divids Ime 1 by 0.60% 15 : 2020

Forzivenss: Ampunt
Line 13. Forgivens:s Amount (ater the smallest of lines 12, 13, and 14)

ZE. Form 3508 (0111)
Pagel



OME Comircl Mo 32450407
Expirstios Date: 7/33/20021

Paycheck Protection Program
FPF Loan Forgiveness Application Form JS08EZ Fevized January 1%, 2021

Busines: Legal Name (“Borrower™) DBAor T if applicable
Business Address NATCS Code Business TIN (EIN, 58§ Busimess Fhone
) -
Primary Contact [ E-mail Address

Z Firzt Draw PPP Loan Z Second Draw PPP Loan (check one)

SBA FPF Loan Number: Lender PFF Loan Number:

PPP Loan Amount: PPP Loan Dizsburzement Date:

Employees at Time of Loan Application: Employees at Time of Forgiveness Application:
Covered Period: to

If Borrower (Together with Affiliates, if Applicable) Received First Draw PFP Loans of %2 million or More or Second Draw
PPP Loans of 52 Million or More, checls here: T

Forgiveness Amounnt Caleulation:

Payroll and Nonpayrell Costs
Lmel. Payrell Costs:

Line 2. Busiess Mortzase Inferest Payments:

Line 3. Business Rent or Lease Payments:

Linz 4. Busmess Utility Payments:

Linz 5. Ceoverad Operations Expenditures:

Ling &, Ceoversd Property Damage Coste:

Line 7. Coverad Supplier Costs:

Linz 3. Covered Workar Protection Expendifures:

Potential Forsrvensss Amoumts
Lme9. Sum the amounts on lines 1 throush &:

Line 10. PPP Loan Amount:

Line 11. Payroll Cost 60% Feguirement {divide Line 1 by 0.60):

Forziveness Ameount
Lme 12. Forgrieness Amount (enter the smallest of Lines 5, 10, and 11):

SEA Form 3308EZ (01/21)
Pazz 1

» Utilized for borrowers that have received over
$150,000 and qualify for one of the safe harbors:

The Borrower did not reduce anmual salary or bourly wages of amy employes by more than 25 percent durmg the Covared
Peniod compared to the most recent full quarter before the Coverad Period. (For parposes of this statement, “amplovees™
means only thoze employess that did not recerve, durmz any single period during 2019, wages or zalary af an anmalizad
rate of pay In an ameount more than $100,000.);

AND

The Borrower did not reduce the mmmber of emplovess or the average paid hours of emplovess between Jammary 1, 2020
and the end of the Covered Period.
*#  Tenore reduchions that arcsa from an mahility to rehure mdrrduals who were emplovees on Fabruary 13,
2020 1f the Borrower was unable fo hare similarky qualified emplovess for unfilled posthons on or before
Decamber 31, 2020 (or, for a PPP loan made after December 27, 2020, the laszt day of the Coverad
Periad).
*#  Alsp izmore reductions in an emploves’s hours that the Bormower offared to restore and the employves
refised. Bea 85 FR. 33004, 33007 (hane 1, 2020) for mora details.

The Borrower did not reduce anmual salary or bourly wages of amy employes by more than 25 percent durmg the Covvared
Peniod compared to the most recant full quarter before the Coverad Period. (For purposes of this statement, “amplovees™
means only those employvees that did not recerve, durmg any smele period during 2019, wages or salary af an anmualizad
rate of pay 1n an amount more than $100,000_%;

AND

The Borrower was unzble to operate during the Coverad Panod at the same lavel of businesz activity as before Fabmary
5, 2020, due to compliance wath requirements established or smdance 15sued between March 1, 2020 and December 31,
2020 (or, for 2 PPP loan made after Decembar 27, 2020, requiraments establiched or gudance 1ssued between March 1,
20200 and tha last day of the Covered Pantod) by the Secretary of Health and Human Services, the Director of the Centers
for Diseasze Control and Prevention, or the Occupational Safety and Health Admimstration. related to the mamtenanca of
standards of sanitation, soctal distancing, or amy other work or customer safety requirement related to COVID-15.



Quick Recap

When/How To
Apply

Forgiveness

e The PPP Program is open now to 15t and 2" Draw Applicants
e Contact a participating lender or apply with us online at www.prestamosloans.org/ppp

® Borrowers who pay W2 employees or Self-Employed Individuals with positive net income
on Schedule C Line 7/1065 Partnership K-1’s

¢ 15t Draw = Less Than 500 Employees
e 2" Draw = Less Than 300 Employees, 25% Reduction In One Quarter of 2020 vs 2019

*The PPP is 100% Forgivable by The SBA If:
* Borrower uses at least 60% for eligible payroll costs (can use 100%)
* Borrower uses no more than 40% for other eligible costs
¢ Self Employed Using Schedule C can use 100% for “owner compensation replacement”
* Borrower Maintains FTE Headcounts or meets Safe Harbor


http://www.prestamosloans.org/ppp

Additional Resources

e No-Cost Assistance for eligible businesses
e Accounting, Marketing, Social Media, Coaching, Website. Etc
https://www.prestamosloans.org/sba-prime-program/

Prestamos PRIME
Program .

e Webinars with PPP updates, business planning, financials, etc

Prestamos Events Page e https://www.prestamosloans.org/events/

’ In-person and Virtual Coaching & Business Assistance Coming
CPLC Prestamos Women's Soon (Buckeye Commerce Center — 11t Street & Buckeye)

Business Center https://www.prestamosloans.org/womens-business-center/



https://www.prestamosloans.org/sba-prime-program/
https://www.prestamosloans.org/events/
https://www.prestamosloans.org/womens-business-center/

Additional Resources

>} PRESTAMOS CDFI

c4=d CHICANOS ==t CAUSA

MINI

MICROLOAN
$1,500-$5,000

LOAN TERMS

MICROLOAN
$5,001-$15,000

LOAN TERMS

MEGA

MICROLOAN

$15,001-$50,000+

LOAN TERMS

B 12-36 Months Term

[l Application Fee Waived

[l nterest Rate as low as 7%
[l Minimum 600+ FICO

[l Minimum 1+ Year in Business

- No-Cost Business Coaching

. Up to 48 Month Term

. 3 Months Interest Only

[l nterest Rates as low as 6.75%
Il Minimum 600+ FICO

[l Minimum 3+ Years in Business

. No-Cost Business Coaching

. Up to 5 Years

[l 3 Months Interest Only

[l nterest Rates as low as 6.50%
Il Minimum 600+ FICO

[l Minimum 3+ Years in Business

. No-Cost Business Coaching

Additional funding opportunities through
Prestamos include:

-Mini Microloan

-Mid Microloan

-Mega Microloan

-Small Business Loans up to S1IMM
-Community Advantage

-Social Enterprise

Visit us at www.prestamosloans.org for
more information or to apply



http://www.prestamosloans.org/

Thank you for watching!

| PRESTAMOS CDF]
g oo CHICANOS Prt2a CAUSA

————  Presented by:

prestamosinfo@cplc.org
WWW.prestamosloans.org

Please visit our events page at https://www.prestamosloans.org/events/



mailto:prestamosinfo@cplc.org
http://www.prestamosloans.org/
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